Don't Lose |t

REMINDER

Only eight months remain before the three year deadline for
Trustees to deal with all qualifying properties that have not yet
been realised in bankruptcy estates takes effect.

The Provisions The Exceptions

e Cases where the bankruptcy petition was
presented before 1 April 2004. Where a

Trustees are reminded that they must deal with all
of the qualifying properties in estates that fall into

the following two categories by 31 March 2007:

e Where the bankruptcy order was made before
1 April 2004; and

e Where the bankruptcy order was made after
1 April 2004 on a petition presented prior to
1 April 2004.

Options to Deal

In order to have dealt with his/her interest the
Trustee must have accomplished one of the
following before the three year period is up:

e Sold the Bankrupt’s interest to a third
party/the Bankrupt;

Issued an application for an order for
possession and sale;

Applied to the court for a charging order
against the property; or

Reached a formal agreement with the
Bankrupt that he/she will incur a specified
liability to the estate in exchange for which
the interest in the property will not form part
of the bankruptcy estate.

Bankrupt has not disclosed his/her interest in
the property by 30 June 2004 then the three
year period will not begin until the Trustee
becomes aware of the Bankrupt's interest.

Cases where the bankruptcy petition was
presented on or after 1 April 2004. Where a
Bankrupt has not disclosed his/her interest in
the property within the first three months from
the date of the bankruptcy order, the three year
period will not begin until the Trustee becomes
aware of the interest.

Cases where an extension to the 3 year
period has been granted by the Court. It is
envisaged that these applications will be rare
but may be appropriate in instances where, for
example, the Bankrupt discloses a property but
withholds necessary information causing a
delay in the procedure or the Bankrupt has
vacated the property but, despite the efforts of
the Trustee, the sale is delayed beyond the
three year period.
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To ensure that the appropriate action is taken and any last minute panic is
avoided, Trustees should start reviewing all of their files now with a view
to identifying any qualifying properties which need to be dealt with prior to
the 31 March 2007 deadline.

Our specialist Bankruptcy team are here to help Trustees meet the

31 March 2007 deadline and are able to offer a prompt and reliable
service guaranteed to achieve timely results for you. Should you require
any assistance therefore, please do not hesitate to contact us.
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Time marches on!
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